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Abstract:

This research explores the concept of digital transformation in the economy
and its profound impact on the labor market.

Digital transformation represents the process of utilizing digital technology to
enhance performance and operations within institutions, leading to
fundamental changes in service delivery and business management. The study
begins with a definition of digital transformation and its significance in the
current era, where it has become imperative to keep pace with global
technological advancements.

The analysis encompasses various dimensions of digital transformation,
including technological innovation, shifts in business models, and the
emergence of new industries. The research reviews the impact of digital
transformation on job roles, highlighting both the potential for increased
efficiency and productivity, as well as the significant challenges posed by the
loss of traditional jobs and the growing demand for digital skills.

Furthermore, the research addresses the effects of digital transformation on
the most vulnerable groups, such as unskilled labor and youth. It emphasizes
the importance of reskilling and training the workforce to adapt to these
changes, necessitating collaboration between government, the private sector,
and educational institutions

The study concludes with a set of policy recommendations aimed at
maximizing the economic benefits of digital transformation. These include
establishing specialized training programs, fostering innovation, supporting
entrepreneurship, and ensuring a social safety net for affected groups.
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